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ICAN Membership No.: 240

R. Parajuli & Associates (CAN COP Ne. 207
Veterinary Road, Ward No. 17

Chartered Accountants Biratnagar Sub-Metropolitan City, Nepal
Tel: +977-21-533897

Email: parajuli_rajesh@yahoo.com

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDER OF NIRDHAN UTTHAN LAGHUBITTA BITTIYA
SANSTHA LIMITED,

Report on the Financial Statements

We have audited the accompanying financial statements of Nirdhan Utthan Laghubitta Bittiya
Sanstha Ltd. (the "MFI") which comprise the balance sheet as at 32 Ashadh 2075 (Corresponding
o 16% July 2018), and the profit and loss account, statement of changes in equity and cash flow
stmtement for the year then ended, and a summary of significant accounting policies and other

explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance with
financial reporting provisions of Nepal Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Nepal Standards on Auditing issued by the Institute of
Chartered Accountants of Nepal. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, attached financial statements prepared in accordance with regulatory requirements
as stipulated by Nepal Rastra Bank and GAAP, give a true and fair view of financial position of
the MFI as at 32 Ashadh 2075, its operation results for the period then ended , its cash flow for
the period then ended and changes in equity during the period. But Institute of Chartered
Accountants of Nepal (ICAN) has issued Nepal Financial Reporting Standards which was
mandatory to be implemented from 1 Shrawan 2073 (Corresponding to 16th of July, 2016) in
preparation and presentation of financial statements by the MFI. The MFI has not prepared its
financial statements based on transitional provisions of Nepal Financial Reporting Standards 1
which requires identification, restatement, presentation and disclosure of financial information
based on new accounting policies as per Nepal Financial Reporting Standards.

The cumulative effect of not restating, presenting and disclosing financial information based on
transitional provision of Nepal Financial Reporting Standards is uncertain and could be material
and pervasive.

Thus, we are not able to express an opinion on the financial statements, which has not been
prepared in accordance with Nepal Financial Reporting Standards.

Report on the Requirements of the Companies Act 2063, Bank and Financial Institution Act
2073

Besides the reports mentioned in the above paragraphs, we further report on the followings based
on our audit, and the information and explanations provided to us.

e We have obtained all the information and explanations asked for, which, to the best of
our knowledge and belief, were necessary for the purpose of our audit.

e The attached balance sheet, the profit & loss account, the cash flow statement and the
related annexure are prepared in the format prescribed by Nepal Rastra Bank, and are in
agreement with books of account maintained by the MFI.

e In our opinion, proper books of account required by law has been kept by the MFI.

e In our opinion, the returns received from the branches were adequate for the purpose of
the audit though all the statements are not independently audited.

e In our opinion, MFI has maintained adequate capital funds and adequate provisions for
possible impairment of assets in accordance with directives of Nepal Rastra Bank.

e To the best of our information and according to explanations given to us and from our
examination of the books of the MFI necessary for the purpose of our audit, we have not
come across cases where Board of Directors or any employee of the MFI have acted
contrary to the provisions of law, or committed any misappropriation or caused loss or
damage to the MFI and violated any directives of Nepal Rastra Bank or acted in a manner
to jeopardise the interest and security of the MFI, its depositors and investors.

Except as noted on the preceding paragraph and our opinion on the financial statements not
prepared in accordance with the applicable financial reporting framework required for the fiscal
year, the financial statements have been prepared, in all material aspects, in accordance with
financial reporting framework as per the regulatory requirement of Nepal Rastra Bank.

For R. Parajuli & Associates
Chartered Accountants
Kathmandu
Dated: 27/09/2018
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iu‘&g Nirdhan Utthan Laghubitta Bittiya Sanstha Limited

Nirdhan Utthan Laghubitta Bittiya Sanstha Limited

Kathmandu, Nepal
Comparison of Unaudited and Audited Financial Statement as of Fiscal Year 2074/2075

Rs in '000
S. No. |Particulars = per Una.udited = per Au.dited LGS Reasons for Variance
Financial Financial In Amount In %

1 Total Capital and Liabilities (1.1 to 1.7) 18,466,980 18,207,831 (259,149)

1.1 Paid up Capital 1,000,000 1,200,000 200,000 | 20.00%|Due to decleration bonus share

12 Reserve and surplus 1,250,965 523,733 (727,232)[ -58.13% Due to Calculation deferred tax reserve and
Appropriation

13 Debenture & Bond - - o

1.4 Borrowings 6,640,215 6,640,215 0 0.00%

15 Deposits (a+h) 8,570,242 8,570,027 0.00%

a. Domestic Currency 8,570,242 8,570,027 .215_ 0.00% [Acount head adjustment
b. Foreign Currency - - o

16 Income Tax Laibility 239,674 239,909 235 audited fingur adjustment with Advance Tax

1.7 Other Liabilities 765,884 1,033,947 268,063 35.00% | Due to Inter Head Adjustment

2 Total Assets (2.1t0 2.7) 18,466,980 17,967,921 (499,059)( -2.70%

2.1 Cash and Bank Balance 271,077 271,725 648 0.24% |Acount head adjustment

2.2 Money at Call and Short Notice 1,304,876 1,304,562 (314) -0.02% [Acount head adjustment

23 [investments 249,191 249,191 (0 0.00%

2.4 Net Loan and Advances (229,266) -1.48% |Net Balance has been shown in Audited and

15,451,997 15,222,731 Gross balance has been shown in Unaudited

2.5 Fixed Assets 183,096 183,082 (14)] -0.01% Adjustment of Depreciation

2.6 Non Banking Assets - - =

2.7 Other Assets 1,006,743 736,631 (270,112)[ -26.83%|!nter head adjustment with Advance Tax & Tax
Provision

3 Profit and Loss Account

3.1 Interest Income 2,523,535 2,522,993 (542)| -0.02% [Due to adjustment penal interest

3.2 Interest Expenses 1,218,870 1,218,752 (118)| -0.01% Due to Adjustment

A. Net Interest Income (3.1 - 3.2) 1,304,665 1,304,241 (424)

3.3 Fees, Commission and Discount 24,829 - (24,829) Due to Inter Head Adjustment

3.4 Other Operating Income 231,826 257,778 25,952 [ 11.19%| Due to Inter Head Adjustment

35 Foreign Exchange Gain/Loss (Net) - - = 0.00%

B. Total Operating Income (A+3.3+3.4+3.5) 1,561,320 1,562,019 699

3.6 Staff Expenses 557,400 564,217 6,817 1.22% |Inadequate Provision for staff capacity building

3.7 Other Operating Expenses 109,186 109,841 655 0.60% |Recalculation of Depreciation and adjustment of
other expenses

C. Operating Profit Before Provision (B -3.6 - 3.7) 894,734 887,961 (5’773)

3.8 |Provision for Possible Losses 85,060 81,398 (3’662) 0.00% | Due to Inter Head Adjustment

D. Operating Profit (C -3.8) 809,674 806,563 (3,111)

39 Non Operating Income/ Expenses (Net) 66,629 66,771 142 0.21%| Due to Inter Head Adjustment

3.10 \Write Back of Provision for Possible Loss - - o

E. Profit From Regular Activities (D+3.9+3.10) 876,303 873,333 (2,970)

311 |Extraordinary Income/ (Expenses) (Net) 2,500 1,187 (1,313) 0.00% | Due to Inter Head Adjustment

F. Profit before Bonus and Taxes (E +3.11) 878,803 874,521 (4,282)

3.12 Provision for Staff Bonus 79,891 79,286 (605) Due to difference in Profit

3.13 Provision for Tax 239,674 249,687 10,013 Due to Deferred Tax calculation and computation
of actual tax liability

G. Net Profit/ Loss (F - 3.12 - 3.13) 559,238 545,548 (13,690)
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@Nirdhan Utthan Laghubitta Bittiya Sanstha Limited

Number of Centers Number of Active Clients

316,805

16,015 296,388

14,732 276,754

TR 242,551

11,890

205,126

2070/71 2071/72 2072/73 2073/74 2074/75
2070/71 2071/72 2072/73 2073/74 2074/75
Number of Loan Clients Loan Disbursed
21,337,184
206,224 208,986 Amount in '000

190,826

16,146,680

161,248 14,291,516

139,418

9,957,256
7,174,663
2070/71 2071/72 2072/73 2073/74 2074/75
2070/71 2071/72 2072/73 2073/74 2074/75
. Savings and Deposits
Loan Outstanding 8570026
. 15,451,997 Amount in '000
Amount in '000
6,230,408
12,328,274
10,230,951
6,914,475
4,897,831 2,766,432
l 1,866,502
2070/71 2071/72 2072/73 2073/74 2074/75 2070/71 2071/72 2072/73 2073/74 2074/75
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u Nirdhan Utthan Laghubitta Bittiya Sanstha Limited

ar fa=

NET PROFIT AFTER TAX

(NRS. IN MILLION)

57154 5a317

403.1

278.817
207.35

2070/71  2071/72 2072/73 2073/74 2074/75

TOTAL ASSETS

(NRS. IN BILLION)

17.97

2070/71 2071/72 2072/73 2073/74 2074/75

SHAREHOLDERS FUND

(NRS IN BILLION)

AVERAGE RETURN ON ASSETS

(IN PERCENTAGE)

9
4.00% 4.21%

3.84% 3.85%
3.26%

2070/71 2071/72 2072/73 2073/74 2074/75 2070/71 2071/72 2072/73 2073/74 2074/75
NON PERFORMING LOAN RETURN ON EQUITY
(IN PERCENTAGE) (IN PERCENTAGE)
0.92%
37.92% 35.949% 36.71% 38.67%
3151
%
2070/71 2071/72 2072/73 2073/74 2074/75 2070/71 2071/72 2072/73 2073/74 2074/75
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u“irdhan Utthan Laghubitta Bittiya Sanstha Limited

Earnings per share and Dividends per share

(In NRS)

103.68

—=—Earnings Per Share  -w-Dividends Per Share

2070/71 2071/72 2072/73 2073/74 2074/75

CAPITAL ADEQUACY RATIO

(IN PERCENTAGE)

12.53%

12.15%

10.71%

2070/71 2071/72 2072/73 2073/74 2074/75

CLOSING PRICE IN NEPSE

(IN NRS.)

2,420.00

1,350.00

2070/71 2071/72 2072/73 2073/74 2074/75

MARKET CAPITALIZATION

(NRS. IN BILLION)

19.63

2070/71 2071/72 2072/73 2073/74 2074/75
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Nirdhan Utthan Laghubitta Bittiya Sanstha Limited

FEA FATAT

FI: 493533

Luic: G S S EEER1

E-mail : nrbmfpsd@nrb.org.np
Web site : www.nrb.org.np
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