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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF NIRDHAN UTTHAN BANK LIMITED
Report on the Financial Statement

We are engaged to audit the accompanying financial statement of Mirdhan Utthan Bank Ltd (the "MFI"),
which comprise the balance sheet as at 15 July 2017, and the profit and loss account, statement of
change in equity and cash flow statement for the year ended, and summary of significant accounting
policies and other explanatory information prepared in accordance with Nepal Financial Reporting
Standards.

Management's Responsibility for the Financial Statement

Management is the responsible for the preparation and fair presentation of these financial statement in
accordance with MNepal Financial Reporting Standard. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error, selecting and applying
appropriate accounting policies, and making accounting estimates that are reasocnable in the
circumstances. Management has prepared financial statements in accordance with regularity provision of
Nepal Rastra Bank not in accordance with Nepal Financial Reporting Standards (NFRS).

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statement based on conducting the audit in
accordance with Mepal Standards on Auditing. Because of the matter described in the Basis for
Disclaimer of Opinion paragraph, however, we are not able to obtained sufficient appropriate audit
evidence to provide a basis for our audit opinion on the financial statements not prepared as per Nepal
Reporting Standards.

Basis of Disclaimer of Opinion

The applicable financial reporting framework for the MFI was charged to Nepal Financial Reporting
Standards from Nepal Accounting Standards (previous Local GAAP) effective from fiscal year 2018-17
{ie F.Y. 2073-74 BS). Change in financial reporting framework required transition to Nepal Financial
Reporting Standards as at 16 July 2016 and presentation of at least three of financial position, two
statement of comprehensive income, two separate income statements{if presented), two statement of
cash flow and two statement of change in equity and related notes, including comparative information.
However, financial Statement has not been prepared based on transitional provision of Nepal Financial
Reporting Standards 1 which requires identification, restatement, presentation and disclosure of financial
information based on new accounting policies as per Nepal Financial Reporting Standards.

The Cumulative effect of not restating, presenting and disclosure financial information based on
transitional provision of NFRS is uncertain and could be material and pervasive. ;

Disclaimer of Opinion

Basis of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph, we
have not been able to obtain the sufficient appropriate audit evidence for cumulative effect of not restating
financial items and make additional disclosure as reguired by first time adopter of Nepal Financial
Reporting Standards to provide a basis of audit opinion. Accordingly, w&d. not.express opinion on the
financial statement, which have not been prepared in acgordape Nepal Fiancial Reporting
Standards. Lo I A
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Report on the Requirements of the Companies Act 2063, Bank and Financial Institution Act 2063

We have obtained the information and explanation asked for, which. to the best of our knowledge and
belief, were necessary for the purpose of our audit. In our opinion, the balance sheet, the profit and loss
and the cash flow statement, prepared in the format prescribed by Nepal Rastra Bank, are engagement
with the books of account of the MFI, and proper books of accounts required by law have been kept by
the MFI,

In our opinion the returns received from the branches were adequate for the purpose of the audit through
the statements are independently not audited.

In our Opinian, so far as appeared from our examination of the books, the ME| maintained adaquate
capital funds and adequate provisions for possible impaiment of assets in accordance with directives of
Mepal Rastra Bank.

To the beat of our information and according to explanations given to us and from our examination of the
books of the MFI necessary for the purpose of our audit, we have not come across cases where Board of
Directors or any employee of the MF| have acted contrary to the provisions of law, or committed any
misappropriation or caused loss or damage to the bank and violated any directives of Nepal Rastra Bank
or acted in a manner to jecpardise the interest and security of the Bank, its depositors and investors,

Except as noted on the preceding paragraph and our opinion on the financial statement not prepared in
accordance with the applicable financial reporting framework required for the fiscal year, the financial
statement have been prepared, in all material respects, in accordance with financial reporting framework
as per the regulatory requirement of Nepal Rastra Bank.

For NBSM & Associates

IoTSEl At FfqagsT 2063/06% l-
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Nirdhan Utthan Bank Limited

Kathmandu, Nepal
Comparison of Unaudited and Audited Financial Statement as of Fiscal Year 2073/2074

Rs in '000
S. No. | Particulars As per Una_udited As per Au_dited Variance e (G VAR D
Financial Financial In Amount In %
1 Total Capital and Liabilities (1.1 to 1.7) 15,734,345 15,340,083 (394,263)
11 Paid up Capital 600,000 1,000,000 400,000 66.67% |Because of Proposed Bonus Share
1.2 Reserve and surplus 1,223,712 478,088 (745,624) -60.93% |Due to Calculation deferred tax reserve and
Appropriation

1.3 Debenture & Bond - - o
1.4 Borrowings 6,837,941 6,837,941 0 0.00%
1.5 Deposits (a+b) 6,230,408 6,230,408 0.00%

a. Domestic Currency 6,230,408 6,230,408 0 0.00%

b. Foreign Currency - - -
1.6 Income Tax Laibility 250,033 - (250_033) Inter head adjustment with Advance Tax
1.7 Other Liabilities 592,252 793,646 201,394 34.00% | Due to Inter Head Adjustment
2 Total Assets (2.1 t0 2.7) 15,734,345 15,340,083 (394,261)| -2.51%
21 Cash and Bank Balance 241,098 241,098 = 0.00%
2.2 Money at Call and Short Notice 1,455,831 1,455,831 - 0.00%
23 [investments 582,914 582,914 - 0.00%
24 Net Loan and Advances 12,180,560 (1 47,868) -1.20% |Net Balance has been shown in Audited and

12,328,428 Gross balance has been shown in Unaudited
2.5 Fixed Assets 196,636 196,729 93 0.05% |Adjustment of Depreciation
26 Non Banking Assets - - =
2.7 Other Assets 682,952 (246,486) -26.52% |Inter head adjustment with Advance Tax & Tax
929,438 Provision
3 Profit and Loss Account
3.1 Interest Income 2,208,872 2,208,752 (120) -0.01% |Due to adjustment penal interest
3.2 Interest Expenses 789,601 789,601 = 0.00% |Due to Adjustment
A. Net Interest Income (3.1 - 3.2) 1,419,270 1,419,150 (120)
3.3 Fees, Commission and Discount 15,687 - (1 5’687) Due to Inter Head Adjustment
3.4 Other Operating Income 198,163 213,967 15,804 7.98% | Due to Inter Head Adjustment
35 Foreign Exchange Gain/Loss (Net) (621 ) (609) 12 -1.96%
B. Total Operating Income (A+3.3+3.4+3.5) 1,632,499 1,632,509 9
3.6 Staff Expenses 597,272 607,155 9,883 1.65% |Non provisioning of Staff Training Provision
3.7 Other Operating Expenses 112,531 0 0.00% |Recalculation of Depreciation and adjustment of
112,531 other expenses
C. Operating Profit Before Provision (B -3.6 - 3.7) 922,697 912,823 (9,874)
3.8 |Provision for Possible Losses 24,160 23,189 971) 0.00% | Due to Inter Head Adjustment
D. Operating Profit (C -3.8) 898,537 889,634 (8,903)
3.9 Non Operating Income/ Expenses (Net) 15,745 15,736 9)] -0.06%
3.10 Write Back of Provision for Possible Loss - - -
E. Profit From Regular Activities (D+3.9+3.10) 914,282 905,369 (8,91 3)
3.1 Extraordinary Income/ (Expenses) (Net) 2,505 1,534 (971) 0.00% | Due to Inter Head Adjustment
F. Profit before Bonus and Taxes (E +3.11) 916,787 906,904 (9,883)
3.12 Provision for Staff Bonus 83,344 82,446 (898) Due to difference in Profit
3.13 Provision for Tax 250,033 252,914 2,881 Due to Deferred Tax calculation and computation
of actual tax liability

G. Net Profit/ Loss (F - 3.12 - 3.13) 583,410 571,544 (1 1 ,866)

- IR AN FAAGH 2063/06'% -



e I S fafwes

FISATST, U
ANE AETAAT THTG favra Ut s ayer wer, e Rafa
ﬁﬁ'(\lT R0%R /%0 Q00 /% el AT 09/93 093 /9Y

AN AR ROY¥,3R9 KR 590,5%R,% 4,0%3,4%5,%53 9URY,0%%,354% 3,05,949,%5%
FAEE AW AR YR 350570 853,955,390 9,0%5,0%9,20% 9,473,903 035 2933,293,5%0
AT A AT 3,035,390 R,0%Y4,30% 3,035,390 3,035,390 9%,%09540
we feuifie aar qafa @mar =i 3%,20%,03% 3§,39%,3¥Y 33,495,999 35,259,3%2 %0,33045%
e ao R¥0,50085% [P A 30%,090 %% ¥Y¥,435,3%0 85R,%09,35¥
FAT ATTEHT ST 9%3,%190 % 6% 949,3%0,04% 9%, ¥ 0% 953 203, ¥3¥ 430 325,399 45
frar = 89,930,099 990,265, ¥%9 950 5%%,¥0% URA0Y, ¥R, 393,20 ¢ 958
T AN AR 373, 9%%,R%3 L¥5,¥R¥ ¥5 59 YURE,¥q¥ 9,900,9%0,¥3Y 9,¥9%,940,30%
q AT AR %Y,999, 4R R%,00%,R35 93,395,335 R Y] YR 03,345, ¥]%
T G TR ¥R],¥35 L&Y %¥¥ 490,99 R90,50¥ F40 9,3%R,955,00% 9,533,405, %5
o @ 353939,530 33%,053,5%9 ¥O¥ 3¥ 4R £93,3%5,%43 W %55 93
FHETH qed, 333,539,309 R%R,303,¥%% 3]/E,¥RY TR 409,400,898 £099%% 294
FR HAET @ ¥¥ 35% ¥4 %3,¥30,05Y, ¥, 939,333 408,330,005 493,439,39%
arfaw @ Y939 952 49,3¥0,399 4343%,255 Y,395,03% .
T AT 9¥%,30%, 934 305, ¥ ¥% 395 ¥3§,¥Y, ¥R %8Y,95%,349 R9R,5RR,5&Y
AT AT Saer 90,543,5%% 5,363 4% %,%0%,¥59 ¥9,%9%,003 3955,3 ¥4
@ EAEA T 934,E4R,5%% RR,¥53,0¥% ¥3],44%,090 §R¥,363,3¥% 558 %33,%1%
TR e A A 93,024 453 9%,%5390% 9%, 935 958, EEECYES Y, 93Y X 0%,
frafg #emEe T smam T & 9% %5 ¥¥5 395, Y ¥&,50Y ¥¥Y,3533%R 33,003,999 R0Y 3%R,R35
FFHT FRANEEAE TUH qAH /(@) 9,255,943 259,359 (,4¥9399) 9,229,992, 9,43¥,¥53
TR B gH @8 qATH 9¥%,03¥ £09 319, ¥35,39% Y37, 93, 59 %34,0%9,¥5% R0%,R03, %]
FHATA ATTHHT AT T 93,1¥5,%00 ?5,549990 3%,903 3%0 41993y 420 GR,¥¥Y 9’
AAFT AT (A9 qed Aa Aaed] ¥3,299,29% 59,2045 ¥ 995 959, 40%, 99% 98¢ YR 432¥0
AT UGH GF GATH 9,49¥,043 090X 95,554,955 ¥03405 954 Y\, 4¥3R50
AR T 9 aehie

FSHISH AN U= T 908 ]G5, W/RR’E905 3,0%%45% ¥9R,949,30% YR 0%%, 5%
RO ST 95,39%,590 ¥q,%9040% Yy, 893 035 50,539,539 99¥,305,68%
TEaT TR AT 33,949,534 30,394,952 ¥¥,000,000 49,52 ¥,930 5¥,390 43%
P rSIEERC IR ¥0,000 000 ?%,000 000 q%¥,000,000 400,000,000 ¥00 000 000
FHETH qeEfg Srer 9Y,9%q 3,093 40% 3,955 84 ¥,03,053 4,994, % %0
¥ SR T @ 299,509 9%,2%% 3%5,¥00 95,024 (
TEF HTET BT ( 3,093 404 3,955 84 95,40% 5% ’%,9%5,09
WA HT ST 9,045,533 ¥ 555 &R (3,%35,59%) 3,3%§,053 %,¥5Y,39
TN Ae  IOEIea ST 4,99, ¥ ¥0
afra qATR 539,459 45,953,835 %R,0%% 439 R0V YRR ]0% &4,5%3,33%

- IooSE AN FfqagsT 2063/06Y

I




g@“’? ferefor 3cermel 3w RS
“?a.wf Nirdhan Utthan Bank Limited

0%} /\%0 R0%0/R 0K /R 0WR/\%} 063/ 0¥
SR R
EXl ]/E,1RY¥,R5 L¥%,559,%% VY, 5\9R KoY 9,085,93¥,30% 9,%\95,055,0%%
TH T G R¥0,000,000 33%,000,000 400,000,000 §00,000,000 4,000,000,000

FhT qgﬁ 200,000 000 ¥0,000 000 33%,000,000 400,000 000 %00,000,000
P ECRCIGL BRI ES %¥0,000,000 ?%,000,000 9%¥,000,000 400,000,000 ¥00,000 000
SAET T PIYEE. 935,9%%, Rz R90,559,%’% VY, 593,40¥% ¥%5,93¥,303 ¥9z5,055,0%%
AR ST HT %0,39R,%¥0 909,5%R,949 EECASER 335,339,¥3% EEEREAREE

ST STRTRT 4, ¥0%,299 39,30%,05 30,409,093 30,%%9,39 39,390,¥ R
LI 9%,%33,¥0Y 1,495,599 95,9%5,334 9,930, 49% 35,394,53¢
g fawm #m GUR,R¥ UR,R¥ G4R,R¥ 94R,3%9 94R,3%9
qisaq AR (FrEr) 4,539,455 45,953,222 2,098,434 R0VYRR 0% ©4,5%3,3%%

i
frera athrea 9,395,333, ¥%4 9,555 404,395 JUEE ¥3,50R ¥ 39R,999,09% %,330,¥05,¥5Y

ER i G 4K, 99z,099 309,5%9,9%% ¥93,239,345 439,934 9_3%¥%995
HOT WIS 3%%3,%50,508 3¥34R3,09% ¥ 39,500 8% %,23%,95% %05 ,538,2%0%0%
T e ¥ ,R65,2%9,36¥ %,50%,29%, 1% 9Y50,9%¥,439 90,93%,§¥0 493 13,5%4,334,30%
A TN au aee ¥ 53,158,05% %,943,509,0%¥ 5,3%5,0%5,&N 99,539,90%,59% 94,3¥0,05333%
THIT
TR T ¥% Heew ¥,00% 333 G, ¥ ¥Y R 99%,R434¥Y AEEALLATTY ¥9,0095¥
TR AT 3¥%%95% ¥,343,¥%0 99,90¥% 920 EEATEREAS 48,430,535
frearsft &% e %9,3999¥Y 54,083,393 903,9¥5, 344 935,3¥3,3%% RQ,4199,09%

EiGEciK R CEIEE
e 155,955,333 &304, §%3,1%0,45% 9R3,363,9%% 9,¥4%,530,R¥%
Gl 99,9¥R,00¢ ¥%,645,300 43,593,5¥0 43,593,5¥0 153,R93,5¥0
RGN LK 35,83Y,000 35,RY,000 35,83Y,000 35,6%Y,000 35,934,000
SEATAT A 433,300 5,433,300 1%,055,5%0 9%,055,5%0 99,055,5%0

fasa SR FIOHT A 930,3%0,59%

e fa . . . . 439,400,000
F qaT 9I9e 3%35,0%9,¥¥R ¥,5R9,539,3%% %,%9%, %%, ¥o% 90,330,840, 0 1R,335,¥R5,¥’R
T WEEIATS [qamtaamr gated 333%,455 %3¢ ¥ J49,%5%,99% 4,294,%90 344 5,590,%¥39,459 90,5\%,09%,¥34
fadmar st &t ¥93,¥35,509 RAREE AT 225,504,049 9,930,49%,9%% 9,49, ¥9%,038
Foll FEH R FT (%9995 1 ¥%) (9%,4%9,0195) (53,053 44%) AT (1¥9,5%5,40%)
T o aq W 3,490,5¥5,5%3 ¥,574,%90,39% %,539,¥99,5¥5 90,905,399 358 93,350,448 35%
FHAT Pl a1 qIe 99%,343,94 949,940,354 309,359,243 93999,944 ¥IRIRA¥Y
a gE RG,44¥,59 R0,/ R¥5,35%,30 33Y4,330,0¥ ¥3R,09%,4R¥
ey W feEE 3¥,0999%3 9R05¥3,39% R¥0,349,53% 335,549,634 ¥33,53%,495
HEAT qAT AT HISET ¥ Y9953 Y3553y 8333,%%% %,¥55,¥q0 %,9%.0,0\5%
fert et 9¥¥959,39R 959,430,954 /e, ¥¥E Y ER,I¥0, ¥ 20,085,959
ferR gFRll wa qea 9%%,9%9,39R 959,430,954 %5, ¥¥E 3% R5R,3¥0,%\9 320,085,459
FE ST (38,3%% 393) (¥0934,54%) (49,3%3,945) (93,¥%% 85 ¥) (33,3%%,399)
& e’ geh 90%,%43,0%0 9¥9,35%,30% 99,934,403 R05,584,5 ¥ 9%%,9%5,59%
oo T aE @d 3X0R,54Y ( ( ( (

T FEqu afear fteas 340%,54Y
T qEIA ¥ %3%,95%,05% %,143,504,08¥% 5,33%,0%%,% 19,538,99% 59% 94,3¥0,053,3%

2 [

IeMZEN Afed AqAeT 063/06Y -




\ 5’@?
Do &

feq I a6 fafiee

forefot 3cona d® faifdres

Nirdhan Utthan Bank Limited

g Ut avel WAl RIS SheTe (AT HATaS! ()
F.9. ferar 0% /\%0 300/ R0 /\] R06]/\93 R0}/ 0¥
%, |genE faEc
AT [ATH o gedl %9 Y 5y 9y 9y
qar ‘331111‘@!?[ M., A9 e 9900 9R4% q,4%9 q,99% 9,50
ST HEAT G 9s 93% 9% 995 quz
fheg @E@E gem ECE R¥Y¥ ] ¥39 ¥q0
ST AT §edT 4309 B\ R o\ o3
SEREVIEC ] 9z%,999 R0Y 9% ESERER| R, 8L ¥ R%,358
Erniire AESA RS 93R,¥9% 9%9,R¥% 9R0,5% R0%,RR¥
g |aua, faw REer @ ewram
qqe P F=d %49,009 4R ,q%0 4,094,430 9,940,415 R,043,R09
TR F=Id 395,509 ¥35,993 459,354 553,505 9,392,039
q gad 9&3,R00 55,019 LSRR AR 9,393,095 9,5%%,914
QAT [HETT 9%%,¥30 RR0,%¥%V L%% R0 ]R8 ¥R% 4,023,008
A T4, fara 1,395,33% q,5%%,410% ?,RE, ¥R ¥,R9,%99 %,%30,¥0g
9q alg raerd 39,999 ¥9.4%% ¥5.39% XYY Y% ¥Y.53%
T |F ERw (& g
Bl ERE I ErES 4,%%9,305 9q0% %53 48 R4% 9%,3%9,49% 9%,9¥%,%50
Jecligd AarT GF L& ExIBIERES RQ,599509R | IR 043 L¥R 3%,00R R 43,309,39¥% %R,540,R40
Bl e 31?11’6? ¥ %5¥ 45% 4,29%,54% 8R¥0 IR Q0,84 0%q 1%¥,040, %z
Jecligd AT TF kS EZi ER@%T 95,33%,54R R¥,94%, 9 3R,0R0%,33 ¥3,080 353 LU TR
IS dTieh sboll 3,%35,0%9 ¥RV 53 %,297%,¥8Y 90,330,249 93,335,R9%
I2IST ATE ol Alg Fraema 3%.93% 3¥.53% ¥9.99% ¥9.25% 0.40%
CAEEEC T
JEREIHIERATS ([Fded ATl Jiaerd (9T 9o qud) 39.45% 4R.53% <9.29% 39.45% 50.%%
A SEETHaT I LTl QRU.%R% 1¥2.3%% QUR.9%% U%L.25% 949.2.3%
T |ovoi T T e
ST oA Jiahe | 15.95%] 15.33%| q5.05%] 99,00, 15.43%
a4 [w R
fredar @ giaerd | 0.23%] 0.45%| 0.33%] 0.33%] 0.31%
g |ScuRwE
9iq fhee Temrs UTEd Gedr B %9 9% 299 633
gid FAAR A qeln 3¥3 30% Q%3 BNl T
i Ol AT W FAl (& BT TIER EIGE ¥Uzg 43159 Y& leg
i FHAANL AHEAT EhT HAl (5, FATHET) ,08Y 8R%% PRASS 19,9¥% 1¥,595
9fd Tthee e oW1 @l &oll (&, BS(TCHT) q34RY 0,083 ¥ RER R¥,30% 30,0%%
9fd gHE FAT [EACHET AR aT 0|03 0|03 ol0Y, 010% ol0%
N ECIE R
FA TEIAET AT A 35.%%Y 30.33% 32.9%% 3%.0%% ¥0.%3%
T W A B Foll AT 95 %% R 4% 5R.34% 5% Y% 58 ¥ 0%
EEIEEIIEREIG] 3%.3W% 35.99% ¥0.09% ¥9q.\9%% 404 ¥%

- IooSE AN FfqagsT 2063/06Y

R




an- forefol 3carel do foifdes
ggf Nirdhan Utthan Bank Limited /

e o

Number of Centres

14,732
13,773
11,890

9,590
8,311 I

2069/70 2070/71 2071/72 2072/73 2073/74

1

Number of Active Clients

296,388
276,754
242,551
205,126

111

2069/70 2070/71 2071/72 2072/73 2073/74

184,177

Number of Loan Clients

Loan Disbursed

16,146,680
206,224 Amountin 000 14,291,516
190,826
161,248
9,957,256
127,122 139,418
7,174,663
5,661,308
2069/70 2070/71 2071/72 2072/73 2073/74 2069/70 2070/71 2071/72 2072/73 2073/74
Loan Outstanding Savings and Deposits
. Amount in '000
Amount in '000
12,328,274 6,230,408
10,230,951
4,272,711
6,914,475
4,897,831 2,766,432
3,638,027 1,866,502
J I 1,318,232 l

2069/70 2070/71 2071/72 2072/73 2073/74 2069/70 2070/71  2071/72 2072/73 2073/74

—
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Net Profit After Tax Total Assets
(NRs. in Million) (NRs. in Billion)

571.54

15.34

T T T 1 T T T T T 1

2069/70 2070/71 2071/72 2072/73 2073/74 2069/70 2070/71 2071/72 2072/73 2073/74

Shareholders Fund Average Return on Assets
(NRs. in Billion) (In Percentage)
1.48 4.21%

4.00%

3.84% 3.85%

2.23%

2069/70 2070/71 2071/72 2072/73 2073/74 2069/70 2070/71 2071/72 2072/73 2073/74
Non Performing Loan Return on Equity
(In Percentage) (In Percentage)
0.93%

37.92% , 3867
350949 3671%

2069/70 2070/71 2071/72 2072/73 2073/74 2069/70 2070/71 2071/72 2072/73 2073/74
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Earning per Share & Dividend per

Share (In NRs.) Capital Adequacy Ratio

(In Percentage)

103.68
95.26 12.53%

A
\ 83.00 80,62 /
/ \_ — = o7
4
v .4
2

al
0
un
N
(o))
w
\
[0)]
P
[Ce)
o

10.91%

10.71% 10.7

3
N
%

\
| }
\
'4
l’
\A

>
3158 27 A"
9.73%

2069/70 2070/71 2071/72 2072/73 2073/74 T T T
== = == Dividend per Share g Earning per Share 2069/70 2070/71 2071/72 2072/73 2073/74

Closing Price in NEPSE Market Capitalisation
(In NRs.) (NRs. in Billion)
121
2,420 0 1178

2069/70 2070/71 2071/72 2072/73 2073/74

2069/70 2070/71 2071/72

2072/73 2073/74

Comparing NUBL to MFI Industry as at Ashad 31, 2074

In Number 106,515,185

2,338,618

Amount in '000

1,573,739

34,393,488

6,230,408

Loan Outstanding Saving & Deposit

Clients Loan Clients

# Industry ENUBL

# Industry H NUBL
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