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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF NIRDHAN UTTHAN BANK LIMITED
Report on the Financial Statement

We are engaged to audit the accompanying financial statement of Nirdhan Utthan Bank Ltd (the "MFI"),

which comprise the balance sheet as at 15 July 2017, and the profit and loss account, statement of

change in equity and cash flow statement for the year ended, and summary of significant accounting

g;l‘ic'ija: and other explanatory information prepared in accordance with Nepal Financial Reporting
ndards.

Management's Responsibility for the Financial Statement

Management is the responsible for the preparation and fair presentation of these financial statement in
accordance with Nepal Financial Reporting Standard. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error, selecting and applying
appropriate accounting policies, and making accounting estimates that are reasonable in the
circumstances. Management has prepared financial statements in accordance with regularity provision of
Nepal Rastra Bank not in accordance with Nepal Financial Reporting Standards (NFRS).

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statement based on conducting the audit in
accordance with Nepal Standards on Auditing. Because of the matter described in the Basis for
Disclaimer of Opinion paragraph, however, we are not able to obtained sufficient appropriate audit
evidence to provide a basis for our audit opinion on the financial statements not prepared as per Mepal
Reporting Standards.

Basis of Disclaimer of Opinion

The applicable financial reporting framework for the MF| was charged to Nepal Financial Reporting
Standards from Nepal Accounting Standards (previous Local GAAP) effective from fiscal year 2016-17
(e F.Y. 2073-74 BS). Change in financial reporting framework required transition to Nepal Financial
Reporting Standards as at 16 July 2018 and presentation of at least three of financial position, two
statement of comprehensive income, two separate income statements(if presented), two statement of
cash flow and two statement of change in equity and related notes, including comparative information,
However, financial Statement has not been prepared based on transitional provision of Nepal Financial
Reporting Standards 1 which requires identification, restatement, presentation and disclosure of financial
information based on new accounting policies as per Nepal Financial Reporting Standards.

The Cumulative effect of not restating, presenting and disclosure financial information based on
transitional provision of NFRS is uncertain and could be material and pervasive,

Disclaimer of Opinion

Basis of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph, we
have not been able to obtain the sufficient appropriate audit evidence for cumulative effect of not restating
financial items and make additional disclosure as required by first time adopter o ep‘all Financial
Reporting Standards to provide a basis of audit opinion. Accordingly, we do not e ss opinion on Fhe
financial statement, which have not been prepared in accordance with Nepfl Fiancial Reporting

Standards. 5 pfen




Report on the Requirements of the Companies Act 2063, Bank and Financial Institution Act 2063

We have obtained the information and explanation asked for, which, to the best of our knowledge and
belief, were necessary for the purpose of our audit. In our opinion, the balance sheet, the profit and loss
and the cash flow statement, prepared in the format prescribed by Nepal Rastra Bank, are engagement
with the books of account of the MFI, and proper books of accounts required by law have been kept by
the MFI.

In our opinion the returns received from the branches were adequate for the purpose of the audit through
the statements are independently not audited.

In our Opinion, so far as appeared from our examination of the books, the MFI maintained adeguate
capital funds and adequate provisions for possible impairment of assets in accordance with directives of
Mepal Rastra Bank.

To the beat of our information and according to explanations given to us and from our examination of the
books of the MFI necessary for the purpose of our audit, we have not come across cases where Board of
Directors or any employee of the MFI have acted contrary to the provisions of law, or committed any
misappropriation or caused loss or damage to the bank and violated any directives of Nepal Rastra Bank
or acted in a manner to jeopardise the interest and security of the Bank, its depositors and investors.

Except as noted on the preceding paragraph and our opinion on the financial statement not prepared in
accordance with the applicable financial reporting framework required for the fiscal year, the financial
statement have been prepared, in all material respects, in accordance with financial reporting framewaork
as per the regulatory requirement of Nepal Rastra Bank,

CA. Nil Bahadur Sa
Partner O
Date: September 08,
Kathmandu, Nepal
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Kath
Comparison of Unaudited and Audited Fi

. 2

Rs in '000
As per Unaudited | As ited ariance

8. No, {Particulars pI::'rmlal m M:unt- % Reasons for Variance

1 Total Capital and Lisbikties (1.1 1 1.7) 15,734,345 15,340,083 (304,263

11 Paid up Capifal 600,000 1,000,000 400,000 | B5.67%)|Bocsusa of Froposed Bors Bhas

12 [Reserva and sumins 1,223,712 478,088 (745.624){ -80.03%] Do to Caloutation dateered e resarve 37

Appropriation

1.3 Debentura & Bond M A >

14 Sorrowings 6,837,941 6,837 541 ‘@ 0.00%

15 Deposits (a+b) 8,230,408 6,230, 408 0, 00%
[ | = Domnestic Garency 6,230,408 5,230,408 0| 000%

b. Ferelgn Curency - = -

18 Incame Tas Lability 250,033 = ﬁm |Intar head adjustment with Advance Taz

17 Cither Liabiities 582 252 793,648 207,264 | 34.00%)| Duwa to Inter Head Adjustrant

2 Total Asgets (2.1 ta 2.7) 15,734,345 15,340,083 {384,261)| -251%

21 Cash and Bank Balanca 241,088 241 0048 ]

22 [Marey at Gal and Short Netice 1,455,831 1,455,831 E 0,000

3] Investmants 582 814 582914 - 0.00%

) 12328428 | 290501 [M4Tpea)l 1200 s s i s
15  [Fiad Assets 108,538 186, 7258 83 | D.05%|Adustment of Dapracialion

28 Men Banking Assets - - =

27 Other Assets BB2 B52 246,488) ~ZE.52%/ Iner hoad adjusimand with Advenos Tax & Tax

520 438 : Pravision

3 Profit and Loes Account

X1 Intetest inzeenc 2,208,872 2.208.752 (1209  -0.07%]0ue 1o sdustmeant penal inferest

32 Intesest Expanses 789,601 789,601 - 0. 00% | Du= to Adjustment

A. Net Intesest Income (3.1 - 3.2) 1,418,270 1,419,150 {120)

33 Faes, Commission and Discount 15,687 - {15,887} Due o Inter Hoad Aduistment

34 |Other Oparating Incorne 198, 163 213,967 15, 7.88%| Due ba Inter Head Adjustmant

35 |Foreign Exchangs GainLoss (0 (821 (609) 1Z] A%

B, Tetai Operating Income (A+3.3+3.4+3.5) 1,632,490 1,632,509 g s .

a6 Stalf Expansas 597,272 BOT, 155 § 9,663 1.65% | Nan pravisioning of Staff Tradning Provisian

Ia adj I

a7y Cther Operating Expensas st 112,531 a 0.00% Eﬁ?lm?ﬂﬂ Depreciation and adjustrrent o
€. Operating Profit Before Provision (B 3.8 - 3.7) 922,607 912,823 19,874}

38 [ Prewision for Possitle Losses 24,160 23,180 (871)] ' 0.00%,] Bus to intor Haad Adjastment

L. Operating Profit (G -3.8) 898,537 880,634 (8,803)

38 [Man Operating Income Experaes el 15,745 15,736 8) -0.06%

310 [Write Back of Provisian for Possibis Loss : z At

E. Profit From Regular Activities (D+3.9+3.10) 914 282 905,360 (8,913)

R ’Eﬂrﬂd’n‘m Incomme! (Expenses) (Neot) 2,505 1,534 {371}  0.00%)] Dus te Inter Head Adjestmant

F. Profit bafore Bonus and Taxes (E +3.11] 916,787 908,904 (8,883)

312 [Previsien for Stall Bonus B3 344 B2 248 [658) Due to differance In_Frof]

313 [Provislon for Tax 250,033 252 514 -2.881 . 3?&‘5.?;.*3”3" HT.;" calculafion and compuitation
. Nt Profitf Loss (F - 312 - 3.13} 583.410 571,544 {11.868)|

d
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